
 
 

April 15, 2021 
 

The Honorable Julie Rosen, Chair 
Senate Finance Committee 
Minnesota Senate Building 2113 
Saint Paul, MN 55155 

The Honorable Zack Duckworth 
Senate Assistant Majority Leader 
Minnesota Senate Building 2103 
Saint Paul, MN 55155 

 
Dear Chair Rosen and Senator Duckworth: 
 
We write to express Hospitality Minnesota’s support of SF2387 (Delete Everything A-3 Amendment) and 
to provide feedback on the framework of the proposal. 
 
We are pleased to see that the proposal before the committee contemplates: 
 

 $180 million to provide grants of up to $250,000 for hotels, motels, resorts, campgrounds, bed 
and breakfasts, amusement parks, arcades, breweries, wineries, distilleries, recreational goods 
rental (outfitters) and convention and visitors bureaus; 

 $4 million in relief to businesses located in the Northwest Angle; 
 $15 million to Explore Minnesota Tourism for grants for tourism marketing recovery, meetings 

and conventions marketing, events assistance and a business cooperative marketing program; 
 $100 million to provide grants to event centers (weddings, private parties) of up to $120,000; 
 $100 million to provide grants to live events operators and producers of up to $120,000; and 
 $300 million to provide grants to small businesses (which we read to include restaurants, bars, 

and other hospitality businesses) of up to $30,000.  
 
These targeted hospitality recovery and stimulus investments are consistent with the intent of federal 
lawmakers, who included in Section 9901 of the American Rescue Plan (Coronavirus State and Local 
Fiscal Recovery Funds) that a permissible use of funds includes: “aid to impacted industries such as 
tourism, travel, and hospitality.”   
 
This is much-needed support due to the financial impact of COVD-19 and the resultant business 
shutdowns and restrictions that have been uneven across sectors. No industry has been hit harder than 
hospitality.  Normally, our industry supports one-in-ten Minnesota jobs, but currently, hospitality 
remains down 100,000 jobs since January 2020.  Based upon data from Tourism Economics and the 
National Restaurant Association, Hospitality Minnesota projects that our industry lost $11 billion in sales 
over the last year, yet financial obligations like mortgages, rent, utilities, insurance and taxes have 
continued unabated.   
 
Hospitality operators have done everything that’s been asked of them and more to keep their fellow 
Minnesotans safe, but at great economic peril.  They now face a deep financial hole to climb out from over 
the next 2-3 years.  Based on our survey data from March (conducted with the Minneapolis Federal 
Reserve Bank and Explore Minnesota Tourism), 77% of foodservice operators and 69% of hotel/motel 
operators continue to fear financial collapse in the next 6-12 months.  This will be a multi-year recovery, 
as 67% of hotel/motel operators and 52% of foodservice operators indicate that business conditions are 
unlikely to return to “normal” until 2022 (optimistically), but more likely 2023 or even later.  The State 
can hasten this recovery in scope and depth by providing timely financial support consistent with the 
American Rescue Plan section 9901. 
 



We strongly support the framework and intention behind SF2387 A-3 and provide the following 
comments and specific feedback, which we believe could improve the proposal even further: 
 

Hotels, Motels and Overnight Accommodations.  Many of these operators have been left out of 
previous state and county-based aid (including via the CARES Act, special session funding 
mechanisms and the DEED no-interest loan program).  As such, the proposal before the 
committee represents the first comprehensive effort to address this critical sector in Minnesota. 
Keeping in mind important timing considerations, we ask that the authors provide some 
discretion to the administration of the grant relief to allow for overnight accommodation 
businesses that have come online since the beginning of 2019 to also receive assistance. Under the 
current language, these operators may be ineligible for needed assistance, due to the year-to-year 
comparison requirements.  The number of businesses and fiscal impact of this change are, we 
believe, nominal in scope, yet they should not be left out due to unfortunate timing related to 
their launch. 
 
Foodservice Operators.  The section of the proposal related to “small business” relief grants 
presumably includes restaurants, bars, food trucks, caterers, and other foodservice operators.  
While forthcoming federal relief via the Restaurant Recovery Fund is likely to be helpful to some, 
it is insufficient to fund the need.  The total federal outlay of $28 billion (nationwide) represents 
only 10% of the lost revenue from the last year for this sector.  Additional federal, state and local 
relief is undoubtedly needed if this industry is to recover and bring back 100,000 plus jobs to 
Minnesota.  Given these and other concerns, we suggest this section of the proposal could be 
improved by: 

 Increasing the maximum grant for these operators from $30,000 to $50,000 or more; 
 Clarifying that the 100-employee eligibility threshold is the current number (not pre-

pandemic), per location (not enterprise-wide for those with multiple locations who pay 
employees as one parent company), and full-time-equivalent rather than headcount; 

 
Our industry is hopeful that we can recover and help return all of us to our beloved Minnesota way of life.  
This effort, however, will take everyone working together (federal, state, local community, and individual) 
to support our local businesses and put people back to work. This proposal (SF2387 A-3) would provide 
much-needed financial relief that would go a long way toward addressing the economic needs of our 
hospitality industry that provides jobs to 300,000 Minnesotans and generates billions in economic 
activity for our state each year.  We thank the authors and supporters for their leadership. 
 
Sincerely, 
 

 
Liz Rammer 
President & CEO  
 
 
cc:   Governor Tim Walz 
 Commissioner Steve Grove 
 Senate Majority Leader Gazelka  

Senate Minority Leader Susan Kent 
 Senator Tom Bakk 

Senate Finance Committee members 
 House Speaker Melissa Hortman 
 House Minority Leader Kurt Daudt 
 House Ways and Means Committee members 


